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1 Introduction 

This document concentrates specifically on the creation of trading systems, 
optimization, robustness and Walkforward simulation provided as an optional 
module of NanoTrader. You will also find the description of the built-in 
indicators in this document. 

It is assumed that you are already familiar with the document NanoTrader ï 

Charting and Trading which explains the basic usage of NanoTrader and 
specifically NanoTraderôs concept of a TradeGuard ï a specialized usage of a 
trading system that just handles the exits of positions. 

To create a trading system with NanoTrader you will need a special permission. 
Please contact your broker or Fipertec if you want to obtain that permission. 

2 NanoTrader TradingSystems ï An Overview 

2.1 Sentimentors ï Indicators made alive 

The basis for trading systems created with NanoTrader are so-called 
Sentimentors. A sentimentor is a building block that assigns a sentiment to 
each period of the chart. A sentiment is a value on a scale of 0 to 100. On this 
scale 0 represents the worst sentiment and 100 the best. For example, the 
ñCrossing Moving Averageò sentimentor would assign a 100 on upward 
crossings and a 0 on downward crossings. 

By this simple and intuitive approach each indicator becomes ñaliveò. It is not 
just a drawing on the screen that the trader has to interpret over and over 
again. Instead, it emits a sentiment at each period thus giving an evaluation of 
the market from the indicatorôs perspective. If a sentiment for a given  period 
rises above or falls below a threshold that sentiment is converted into a signal. 
Signals of a sentimentor will be visualized in their charting window and 
optionally in the main chart as well: 
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The sentiments being emitted are easily defined through dialogs ï there is no 
programming required! 
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The following graphic shows the principle of how a sentimentor creates a 
sentiment series: 

 

 

Throughout this document we will use the terms indicator and sentimentor as 
synonyms. 

Also we will use the terms trading system and study as synonyms. 

2.2 Combining Sentimentors to a Study 

NanoTrader allows you to combine any indicators of your choice in a study. 
Naturally different indicators will have different indications at certain point in 
time, some may tell you ñgo longò, some will say ñdonôt knowò, others will say 
ñgo shortò ï we call this ñthe technical traderôs dilemmaò. As an example 
consider a typical setup of study consisting of Pivot Lines, a Moving Average, a 
MACD and a RSI: 
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A standard charting application would let the trader alone with converting the 
drawings into some meaningful interpretation. Obviously this consumes an 
enormous amount of energy by the trader and the outcome of the ad-hoc 
analysis will surely vary with the traderôs current mental and monetary condition. 

NanoTrader allows to standardize and automate the evaluation by condensing 
the individual sentiments emitted by each indicator to an overall sentiment. This 
is achieved by the so-called MetaSentimentor: 
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This elegant usage of sentiments allows you to include anything into a trading 
system: indicators, formation analysis, fundamental analysis, Fibonacci 
retracements, candlestick formations, etc. In addition, fuzzy information and 
intuitions can also be combined and analyzed in a standardized form.  

The following graphic shows how the sentiment series of different sentimentors 
are combined by the MetaSentimentor: 
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2.3 White Box Systems ï Total Clarity 

As opposed to ñblack boxò systems like, say,  neural networks, NanoTrader is a 
100% white box system ï you always know why a signal is there. The trader 
defines the rules, not some built-in magic.  

2.4 Instant Backtesting 

NanoTraderôs Instant Backtesting will display all trading signals and statistics 
continuously as you change your trading system parameters and as live data 
arrives at your system ï there is no need for specific procedures to evaluate the 
system. 

2.5 Tradingsystems for Discretionary Trading ï Decision Support 

A trading system in NanoTrader could be designed for supporting your 
discretionary activities in various ways. For example sentimentors might be 
used as filters coloring the chart in green or red whenever they find an upward 
or downward trend. You as a trader then wait for the best moment according to 
your personal style for actually entering a position. 

 

2.6 Using Stops 

The MetaSentimentor gives an evaluation for each period according to the 
sentimentors that were added to the study. Depending on the thresholds 
defined in the study the MetaSentimentor can open, close, keep, or reverse a 
position. 

Besides the MetaSentimentor which is continually reflecting the overall market, 
you might want to have additional components for closing a position, e.g.: 

�x secure a profit by usage one or multiple trailing stops or a profit targets 

�x close the position at certain time before the end of the trading session 




























































































































































































































































